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My Background



My Background

• Quantitative Economics 
& Decision Sciences  

• UCSD 

• 29 Years in Business

• OC Native

• Capo Valley HS Grad

• 9 kids!

• Avid runner



The 
Thomas 
Bunch



Go to: ReportsOnHousing.com



Subscribe at 

ReportsOnHousing.com

$15 per month 

or

$150 per year





Coupon Code:

demand



















Every 2 Weeks!!!



Where it all started:
Orange County 
Housing Report



Now in Los Angeles, San Diego, 
Riverside, and San Bernardino













Coronavirus – The Facts

• 895,000 Cases

• 189,000 Recovered

• 45,000 Deaths

• 192,000 Cases - U.S.

• 4,085 U.S. Deaths

• 325 Million U.S. Citizens

• 8,600 in California

• 1 Million Tests



Coronavirus – The Facts

• 3,037 in L.A.

• 502 in Orange County

• 733 in San Diego

• 371 in Riverside

• 183 in San Bernardino





Coronavirus and Economy

Duration

Scale
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South 

Korea



Macro Economic 
Outlook



Macro Charts – B.C.

http://fred.stlouisfed.org/graph/?g=q5E2
http://fred.stlouisfed.org/graph/?g=p4GZ


Economy - Look Down the Road

A.D.





St. Louis Fed Financial Stress Index





Down 11%  
YOY



New Job Postings









“Most disruption will be in the 2nd quarter.”

“Real GDP will be reduced on purpose to meet 
health objectives.” It’s an “Investment in public 
health and not a recession.”

“It’s a planned partial shutdown of the US 
economy mostly in the 2nd quarter.  The whole 
idea is to hunker down, lie low, let the virus go 
away.

“The numbers will be unparalleled, but don’t 
get discouraged because this isn’t at all 
comparable to past event in US macroeconomic 
history.”

James Bullard
President of the 

Federal Reserve Bank 
of St. Louis



“We want to use the unemployment insurance 
program, and I want to call that pandemic relief 
instead and we certainly want to encourage 
heavy usage. “

“If we play our cards right and the virus 
proceeds as it did in China, then the 3rd quarter 
would be a transition quarter where we talk 
about reinfection and businesses will be 
coming back online. And then at that point in 
the 4th quarter and the 1st quarter of next year 
we will see BOOM quarters.”

James Bullard
President of the 

Federal Reserve Bank 
of St. Louis



“Pandession”





Jerome

Powell



Unlimited
Quantitative 

Easing

MBS
Commercial R.E.

Fed Fund Rate to 
Zero

Alphabet Soup 
of Credit 
Facilities





Low Mortgage Rate Environment



Why are Rates SO Low?









Fear



Uncertainty

















3.375%

3.5%

3.25%













The Housing Market







Housing Supply



Supply Problem





What happened in 2018 & 2019?





Interest Rate Sensitive



Demand
Problem



NOT in 2020





March 19th : 4,159

(-2 Homes in 2 weeks)

Last Year: 6,532

(+57%)

Last Friday: 3,926

(-6%)

Today: 4,077

(-2%)



March 19th : 4,808

(-2 Homes in 2 weeks)

Last Year: 6,715

(+40%)

Last Friday: 4,936

(+3%)

Today: 4,948

(+3%)



Housing Demand







Demand
Problem



What’s Going On With Demand?

Values? No

Rates? No

Bubble? No



Suppressing Demand
is



March 19th : 2,398

(-7% in 2 weeks)

Normal Change:

(+5%)

Last Year: 2,350

(-2%)

Last Friday: 1,960

(-18%)

Today: 1,692

(-29%)



March 19th : 3,138

(-4% in 2 weeks)

Normal Change:

(+5%)

Last Year: 3,084

(-2%)

Last Friday: 2,619

(-17%)

Today: 2,379

(-24%)



Last Year:

83 Days

March 19th :

52 Days

Last Friday:

60 Days

Today:

72 Days



Last Year:

65 Days

March 19th :

46 Days

Last Friday:

57 Days

Today:

62 Days



-10% -20% -30%





Balanced Market

Projected Expected 

Market Time: 

110 Days

Projected Inventory: 

4,500 Listings

(+1%)

Projected Demand: 

1,225 Pending Sales

(-28% from Today)



Projected Expected 

Market Time: 

105 Days

Balanced Market

Projected Inventory: 

5,000 Listings

(+1%)

Projected Demand: 

1,500 Pending Sales

(-37% from Today)



Balanced Market



Balanced Market









Low Mortgage Rates



Low Mortgage Rate Environment



Low Mortgage Rate Environment



Where do we go from here?
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Where do we go from here?

1. The Coronavirus will limit new supply and will damper 

demand

2. The market will move to a Balanced Market.

3. Tug of war between buyers irrational thinking and 

market realities.

4. SoCal housing is projected to appreciate 3-5% in 2020

5. Low mortgage rate environment will help instigate 

demand & help recover quickly.

6.Luxury market will be sluggish until 2021
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@ReportsOnHousing



Youtube.com/ReportsOnHousing



@ReportsOnHousing



@HouseReports






